
*USD Share Class 1 Performance shown.  See DAF Share Classes for full list.
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Performance Highlights

+0.30%* September monthly 
performance 

+45.04%* 4 year 
performance

Underlying loan book continues 
to perform well

The Carlton James Diversified Alpha Fund (DAF) is a Cayman regulated 
mutual fund, operating a venture debt investment strategy. 

The fund provides investors with a targeted core return of 8% per annum 
over the medium term, whilst protecting investor capital from excessive 
market volatility. 

DAF accomplishes this through a carefully managed debt lending 
strategy. The fund lends money to companies in specifically targeted 
industries and sectors that have continued demand and potential for 
growth through every stage of the economic cycle. 

The fund’s consistently successful track record lies in its conservative 
lending approval process. The stringent due diligence and careful risk 
management of the loan book ensures protection of investor capital. 

Fund Overview

October Asset Allocation (in %)
Commercial Funding
Debt & Private Equity

Cash & Equities

31.47%
46.07%
19.86%

Industry Weighting (in %)
Music & Entertainment

Sports & Media
Real Estate

9.77%

11.15%
8.07%

Technology
App Technology
Commercial Funding
Equities (Tech, Energy, Renewables)

14.07%
4.46%

32.12%
11.45%

Cash 8.83%

Performance %Performance %

20212021 +8.79%*
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Disclaimer
Carlton James Group portfolio weightings change on a monthly basis. The percentages are rounded to 2 decimal places, as a result, total weightings may not equal 100. The views expressed in this report are not intended as an offer or solicitation 
for the purchase or sale of any investment or financial instrument. The views reflect the views of the Carlton James Group at the date of this document and, whilst the opinions stated are honestly held, they are not guarantees and should not 
be relied upon and may be subject to change without notice. The information contained in this document does not constitute investment advice and should not be used as the basis of any investment decision. References to specific securities 
are included for the purposes of illustration only and should not be construed as a recommendation to buy or sell these securities. The Carlton James Group has not considered the suitability of this fund against any specific investor’s needs 
and/or risk tolerance. If you are in any doubt, please speak to your financial adviser. The fund data displayed is designed only to provide summary information and the report does not explain the risks involved in investing in the fund. Past fund 
performance is no guarantee of future fund performance. Any decision to invest must be based solely on the information contained in the Prospectus, Key Investor Information Document and the latest report and accounts. The fund’s prospectus 
and key investor information documents are provided in English and available on request. Please note that the Carlton James Diversified Alpha Fund is a regulated Cayman fund. Economic statistic sources: Trading Economics, International 
Monetary Fund, Statista.
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Company: Company: 
Navigator Global Fund Manager, Platform SPC

Segregated Portfolio:Segregated Portfolio:
Carlton James Diversified Alpha Fund

Investment Manager: Investment Manager: 
Mollitium Investment Management Ltd

Fund Administrator:Fund Administrator:
Apex Group Ltd

Domicile: Domicile: 
Cayman Islands

Investment Advisor: Investment Advisor: 
Diversified Global Investment Advisors Ltd

Structure:Structure:
Regulated unlisted fund

Liquidity:Liquidity:
Monthly liquidity with 10 days notice period

Allfunds
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Meitav Dash 

Trireme

Utmost

Capital International Group

Custodian Life

Hansard Global

Old Mutual International

Ortega Capital

Quilter International

The Investment Platform

Universal Investment Platform

Platforms

Fund Structure Investment Advisor Report
September has seen yet more market uncertainty, indicating that the slowing of global growth is 
set to continue as we head into the final quarter of 2022, and into the early quarters of 2023. The 
International Monetary (IMF) has revised its predicted 2023 growth outlook to 2.7% (down from 2.9% 
predicted in July and slowing from 6% in 2021). This is the weakest growth profile since 2001 with 
the exception of the 2008 financial crisis and the initial phase of the Covid-19 Pandemic, reflecting 
significant slowdowns for the largest economies. Geopolitical, energy, supply chain, localised 
lockdowns, and the subsequent severe cost of living hikes, all weigh heavily on the possibility of 
improvement on the IMF predictions.

Balancing inflation remains key and interest rates have continued to climb for another consecutive 
month in the UK, Euro Area and US. The Bank of England raised its main rate by a further 50bps to 
2.5%, pushing borrowing costs in the UK to their highest since 2008. In the Euro Area, the European 
Central Bank raised rates by a larger than expected 75bps (1.25% from 0.5% in August) and signalled 
further hikes to come. In the US, Fed policymakers raised the federal funds rate by 75bps to 3.25%. 
This is the third straight three-quarter point increase, opting to make faster interest rate hikes now 
in an attempt to mitigate the greater economic issues around high inflation. The People’s Bank of 
China kept rates steady at 3.65% after cutting in August following a new wave of COVID-19 and a 
stalling property market.

The economic outlook depends on a balanced approach of monetary and fiscal policies with a 
focus on restoring price stability and alleviating the cost-of-living pressures. Larger risks remain 
on the course of the war in Ukraine, controlling the appreciation of the US dollar, along with 
growth prospects in China. Cross-border cooperation remains necessary to keep the green energy 
transition on track.

Despite this uncertainty, in September the Carlton James Diversified Alpha Fund (DAF) grew by 
a further 0.30% (USD Share Class 1) with returns consisting of the usual interest on loans being 
received into the fund from underlying borrowers. Lending from DAF to underlying borrowers varies 
each month, and slight variations in monthly growth are expected, and are proportionate to the 
advanced interest received on new loans.  New lending opportunities are set to see this baseline 
increase over the coming months. 

In DAF’s Key sectors, the technology sector, according to Zion Market Research, the global AI 
industry should grow to $422.37 billion by 2028. This would be up from $59.67 billion in 2021. 
Developing the use of Artificial Intelligence into business processes can be vital to maximising 
efficiency, saving time and money during difficult economic times. Investment into problem solving 
technology is a core part of the DAF strategy. 

In Energy and Renewables, the focus on green energy and energy independence is driving 
investment into the renewables market. Renewable capacity is expected to increase over 8% by 
the end of 2022 compared with last year, pushing through the 300 GW mark for the first time. The 
DAF investment advisor continues to research new opportunities in this important portfolio sector. 

In Sports, Music & Entertainment; the growth of content is fuelling massive data consumption with 
a PwC survey reporting 2.6mn petabytes (PB) of data were consumed in 2021, this is expected to 
rise at a 26% compound annual growth rate (CAGR) to reach 8.1mn PB by 2026. Competition is at an 
all-time high to keep consumers engaged. This highlights that the industry looks to remain resilient 
even in a macroeconomic downturn and is an important sector for DAF.

Commercial Real Estate in the US has continued to slow with building permits down a revised 
8.5% month-over-month to an annualized 1.542 million in August of 2022. It is the lowest reading 
since August 2020. The DAF strategy in CRE ensures its borrowers are prepared to utilise available 
opportunities if the market maintains its current path toward a correction.

The structure of the Diversified Alpha Fund is designed to utilise the 4 investment sectors to secure 
investor capital and produce continued returns at any stage of the economic cycle. For details of 
these sectors please see our FAQs page. 

DAF Share Classes
September 2022September 2022

+3.31%

PricePrice

£1,491.19

Share ClassShare Class ISINISIN

GBP Share Class KYG6401N2520

USD Share Class 2
USD Share Class 1

KYG6401N4765
KYG6401N2454

USD Share Class 3 KYG6401N4849

USD Institutional Share Class 2 KYG6401N5002

+0.30%
+0.30%

+0.24%

+0.30%

$5,088.47
$1,287.48

$5,168.69

$22,121.49
USD Institutional Share Class 1 +0.30% $20,589.99KYG6401N4922
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