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*USD Share Class 1 Performance shown.  See DAF Share Classes for full list.

Cumulative Performance*

2022 YTD 4 yr3 yr2 yr

+44.66%

+33.99%

+4.68%

Performance Highlights

+0.41%* October monthly 
performance 

+44.66%* 4 year cumulative
performance

Underlying loan book continues 
to perform well

The Carlton James Diversified Alpha Fund (DAF) is a Cayman regulated 
mutual fund, operating a venture debt investment strategy. 

The fund provides investors with a targeted core return of 8% per annum 
over the medium term, whilst protecting investor capital from excessive 
market volatility. 

DAF accomplishes this through a carefully managed debt lending 
strategy. The fund lends money to companies in specifically targeted 
industries and sectors that have continued demand and potential for 
growth through every stage of the economic cycle. 

The fund’s consistently successful track record lies in its conservative 
lending approval process. The stringent due diligence and careful risk 
management of the loan book ensures protection of investor capital. 

Fund Overview

November Asset Allocation (in %)
Commercial Funding
Debt & Private Equity

Cash & Equities

31.47%
46.07%
19.86%

Industry Weighting (in %)
Music & Entertainment

Sports & Media
Real Estate

9.77%

11.15%
8.07%

Technology
App Technology
Commercial Funding
Equities (Tech, Energy, Renewables)

14.07%
4.46%

32.12%
11.45%

Cash 8.83%

Performance %Performance %

20212021 +8.79%*

20192019

20202020

+12.19%*

+13.61%*

2022 YTD2022 YTD +4.68%*

Calendar Year Performance

YearYear
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+18.53%

33%

47%

20%

10%

11%

8%

14%

4%

32%

9%

12%

33%

47%

20%



Disclaimer
Carlton James Group portfolio weightings change on a monthly basis. The percentages are rounded to 2 decimal places, as a result, total weightings may not equal 100. The views expressed in this report are not intended as an offer or solicitation 
for the purchase or sale of any investment or financial instrument. The views reflect the views of the Carlton James Group at the date of this document and, whilst the opinions stated are honestly held, they are not guarantees and should not 
be relied upon and may be subject to change without notice. The information contained in this document does not constitute investment advice and should not be used as the basis of any investment decision. References to specific securities 
are included for the purposes of illustration only and should not be construed as a recommendation to buy or sell these securities. The Carlton James Group has not considered the suitability of this fund against any specific investor’s needs 
and/or risk tolerance. If you are in any doubt, please speak to your financial adviser. The fund data displayed is designed only to provide summary information and the report does not explain the risks involved in investing in the fund. Past fund 
performance is no guarantee of future fund performance. Any decision to invest must be based solely on the information contained in the Prospectus, Key Investor Information Document and the latest report and accounts. The fund’s prospectus 
and key investor information documents are provided in English and available on request. Please note that the Carlton James Diversified Alpha Fund is a regulated Cayman fund. Economic statistic sources: Trading Economics, International 
Monetary Fund, Statista.
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Company: Company: 
Navigator Global Fund Manager, Platform SPC

Segregated Portfolio:Segregated Portfolio:
Carlton James Diversified Alpha Fund

Investment Manager: Investment Manager: 
Mollitium Investment Management Ltd

Fund Administrator:Fund Administrator:
Apex Group Ltd

Domicile: Domicile: 
Cayman Islands

Investment Advisor: Investment Advisor: 
Diversified Global Investment Advisors Ltd

Structure:Structure:
Regulated unlisted fund

Liquidity:Liquidity:
Monthly liquidity with 10 days notice period

Allfunds

Cronox

Dentons

EFG

Gravitas 

Meitav Dash 

Trireme

Utmost

Capital International Group

Custodian Life

Hansard Global

Old Mutual International

Ortega Capital

Quilter International

The Investment Platform

Universal Investment Platform

Platforms

Fund Structure Investment Advisor Report
October has been a month that has provided a slight respite, during what continues to be a turbulent 
time for the global economic outlook. The world’s two largest economies, US and China, both exceeded 
growth expectations in the third quarter of the year. The US economy grew an annualized 2.6% on 
quarter in the three months to September, more than market expectations of 2.4% and rebounding 
from a contraction in the first half of the year. This growth is supported largely by consumption and 
exports.  The annual inflation rate in the US slowed for a 4th month to 7.7% in October, the lowest since 
January,  and also below forecasts of 8%. 

China’s economy expanded at a rate of 3.9% year on year (yoy) in Q3 of 2022, exceeding market 
consensus of 3.4% and picking up from a 0.4% growth in Q2, aided by various means such as easier 
lending and other measures to boost growth and revive activity. Annual inflation dropped to 2.1% yoy 
in October 2022 from 2.8% in the prior month, compared with market consensus of 2.4%. This was the 
lowest figure since May.

In the UK, preliminary estimates showed the British economy shrank 0.2% on quarter in Q3 2022, the 
first contraction in 1 ½ years, but again lower than market forecasts of a 0.5% drop. Meanwhile, the 
annual inflation rate in both the UK and Euro Area continued on to double digits. The UK saw a rise to 
10.1% in September from 9.9% in August, returning to the 40-year high hit in July and surpassing market 
expectations of a 10% rate. The Euro Area jumped to 10.7% in October, from 9.9% in September. Figures 
higher than market forecasts of 10.2%.  Prices of energy and food continue to have the biggest impact. 

Worldwide caution remains, with further interest rate hikes inevitable, albeit at a slower pace now that 
the effects of previous hikes can now be seen filtering into the macroeconomic climate.

In October, the Carlton James Diversified Alpha Fund (DAF) continues to grow and increased by a 
further 0.41% (USD Share Class 1) with returns consisting of the usual interest on loans being received 
into the fund from underlying borrowers. Lending from DAF to underlying borrowers varies each month, 
and slight variations in monthly growth are expected, and are proportionate to the advanced interest 
received on new loans.  New lending opportunities are set to see this baseline increase over the coming 
months. 

In DAF’s Key sectors, the technology sector, investment into problem solving technology is a key 
part of the DAF strategy.  Over the last two years global supply chains have been under strain and 
as a result have become increasingly volatile. Bottlenecks, inventory imbalances and soaring costs 
all contributed to these negative effects. DAF’s most recent investment into AiDock, and its artificial 
intelligence technology, is helping to ease this strain by streamlining the customs process around the 
world. Efficient business processes can be vital to maximising efficiency, saving time and money during 
difficult economic times. 

In Energy and Renewables, the global demand for lithium-ion batteries is set to increase elevenfold, 
reaching over two terawatt-hours by 2030. Much of this growth is attributed to the rising popularity of 
electric vehicles which predominantly rely on lithium-ion batteries for power. The Coretec Group, part 
of the DAF portfolio, is already using its own ground-breaking technology to develop batteries for the 
market that last longer and charge faster.

In Sports, Music & Entertainment; the music industry is seeing growth as digital streaming becomes 
more popular than ever. Total revenue in the Music segment is projected to reach US$10.44bn in 2022 
with an expected compound annual growth rate (CAGR 2022-2026) of 7.01%, resulting in a projected 
market volume of US$13.69bn by 2026. 

Commercial Real Estate in the US has shown positive growth with building permits in the US, a proxy for 
future construction, going up 1.4% month-over-month to an annualized 1.564 million in September of 
2022. Approvals of units in the multi-family segment were revised up to 0.694 million from 0.692 million 
in earlier estimates and 0.642 million in August. The DAF strategy in CRE ensures its borrowers are 
prepared to take advantage of available opportunities as the market continues its current path toward 
a correction. 

The structure of the Diversified Alpha Fund is designed to utilise the 4 investment sectors to secure 
investor capital and produce continued returns at any stage of the economic cycle. For details of these 
sectors please see our FAQs page. 

DAF Share Classes
October 2022October 2022

-2.12%

PricePrice

£1,458.20

Share ClassShare Class ISINISIN

GBP Share Class KYG6401N2520

USD Share Class 2
USD Share Class 1

KYG6401N4765
KYG6401N2454

USD Share Class 3 KYG6401N4849

USD Institutional Share Class 2 KYG6401N5002

+0.41%
+0.41%

+0.34%

+0.40%

$5,109.09
$1,292.70

$5,186.39

$22,209.54
USD Institutional Share Class 1 +0.41% $20,673.43KYG6401N4922
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